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towards the employment of direct taxation as a
means of increasing the contribution of the richer
classes to the revenue, and from this point of view
Sir William Harcourt's next budget was to create a
real epoch in British fiscal methods. As regards the
income-tax, progress in this direction was barred by
the absence either of sufficient graduation, or of dif-
ferentiation according to the source of the income,
so that the poorer income-tax payers suffered pro-
portionately with the rich by any increase in the
rate. Mr. Bartley was long a pioneer from the Con-
servative benches on this question, and seized the
opportunity to press it on the attention of the Govern-
ment in this debate in two admirable speeches, in
which he raised both the general question of the
incidence of existing taxation on the different classes,
and the question of differentiating the income-tax
according to the source of the income. He drew an
answer from the Chancellor of the Exchequer agreeing
that the " richer people paid less in proportion than
the poorer people towards taxation, a very important
proposition. . . . There is no doubt whatever that
the larger percentage of the revenue of this country
is raised by indirect taxation, and the great burden
of indirect taxation must necessarily fall on the
poorer and humbler classes of the community."

On the technical question of differentiation Sir
William Harcourt took the perfectly sound line that
differentiation was best effected by the taxation of
the realized capital from which so-called unearned
income is derived, and he quoted an estimate by the
late Mr. W. H. Smith in 1891 that past or accumu-
lated wealth, contributed, in death duties and stamps